
401(k) Plus Plan
All-in-One Life Cycle Funds

About the Target Risk and Target Retirement Funds

The Target Risk Funds and Target Retirement Funds offer a simple, one stop approach to retirement investing. These funds are 
balanced funds that invest in a diversified mix of stocks, bonds, and commodities geared to a particular investment style or life 
stage. All 14 funds invest in the Plan’s Core Building Block Funds plus the Balanced Exposure and Commodities funds to attain 
their given asset allocation. These blended funds can make it easier for you to diversify your holdings and are designed to be the 
primary investment in your portfolio.  

These funds could serve as a sole or core investment for participants who prefer to have a professional asset allocation. 
The most important characteristic of the funds in this tier is that they provide diversification over broad asset classes. 
Diversification is one of the most important safeguards in investing because you avoid putting all of your eggs in one basket. 
As a result of the professional diversification of these funds, they seek to provide the highest expected long term return 
possible at any given risk level.

They also offer the convenience of periodic rebalancing in order to ensure that each fund retains its targeted investment mix.  
This tier also provides the flexibility to choose a Target Risk Fund, which is a portfolio that maintains a fixed allocation, or a 
Target Retirement Fund which gradually and automatically shifts to a more conservative asset allocation over time.

If you invest in an All-in-One Life Cycle fund,, consider making it your primary investment. If you own other Plan funds in 
addition to one of these investments, you may impact the overall asset allocation of your portfolio, possibly hindering your 
savings’ ability to grow efficiently.

Target Retirement Funds

The Target Retirement Funds offer portfolios with targeted retirement dates for the years 2010, 2015, 2020, 2025, 2030, 2035, 
2040, 2045, 2050, and 2055. As with Target Risk Funds, these funds offer a convenient low-cost way to achieve a sophisticated 
diversification strategy, professional money management, and periodic rebalancing.  

In addition, Target Retirement Funds offer another great advantage:  Investment experts stress that the mix of stocks, bonds, 
and short-term reserves in your portfolio should be adjusted regularly to keep your asset allocation on track for retirement. 
Target Retirement Funds make this adjustment automatically by shifting semi-annually toward a more conservative allocation. 
All you have to do is select the fund that most closely matches the year you’ll retire, or the year you expect to start drawing on 
your retirement assets. If your risk tolerance is higher or lower than the fund’s allocation, adjust your selection accordingly. 

Target Retirement Funds Glide Path

Based on your age, the following chart provides a pictorial view of the allocation to stocks for each Target Retirement fund. 
For those beginning a career, the Target Retirement funds provide a relatively high allocation to stocks. As you draw closer 
to retirement, your associated Target Retirement fund will gradually become more conservative by reducing its allocation to 
stocks. Each fund’s reduction to stocks continues through its “target retirement date” for another 10 years, until the fund’s 
allocation and risk profile matches that of the Income Plus Fund and will subsequently be merged into the Income Plus Fund. 
The Target Retirement funds assume a retirement age of 60.
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Target Retirement Funds’ Glide Path



     High Yield    Total  Total Int’l Investment 
    Inflation   & Emerging Global   Stock Stock Allocation 
 Your Year Potential Protected  Total Bond Markets Real Estate  Balanced Market Market Percentage 
 of Birth Fund Choice Bond Market Bond Stock Commodities* Exposure* Index Index Stock/Bond

 After 
 1992 Target Retirement 2055 0.0% 5.0% 2.0% 10.0% 2.0% 15.0% 40.0% 26.0%

 1988 
 to  Target Retirement 2050 0.0% 5.0% 2.0% 10.0% 2.0% 15.0% 40.0% 26.0% 
 1992

 1983 
 to  Target Retirement 2045 0.0% 5.0% 2.0% 10.0% 2.0% 15.0% 40.0% 26.0% 
 1987

 1978 
 to  Target Retirement 2040 0.0% 5.0% 2.0% 10.0% 2.0% 15.0% 40.0% 26.0% 
 1982

 1973 
 to  Target Retirement 2035 0.0% 8.4% 2.4% 9.1% 2.0% 15.0% 37.9% 25.2% 
 1977

 1968 
 to  Target Retirement 2030 5.1% 13.2% 2.9% 7.8% 2.0% 15.0% 32.4% 21.6% 
 1972

 1963 
 to  Target Retirement 2025 11.4% 18.1% 3.4% 6.5% 2.0% 15.0% 26.2% 17.4% 
 1967

 1958 
 to  Target Retirement 2020 17.7% 23.0% 3.9% 5.3% 2.0% 15.0% 19.9% 13.2% 
 1962

 1953 
 to  Target Retirement 2015 24.2% 28.4% 4.4% 4.2% 2.0% 11.0% 15.5% 10.3% 
 1957

 1948 
 to  Target Retirement 2010 30.7% 33.9% 4.9% 3.2% 2.0% 6.0% 11.6% 7.7% 
 1952

 Prior   
 to Income Plus 32.0% 35.0% 5.0% 3.0% 2.0% 5.0% 11.0% 7.0% 
 1948

* Exposure to the Balanced Exposure and Commodities funds are considered part of the allocation to stocks.

Target Retirement Funds’ Target Asset Allocation (as of June 30, 2019) and Selection Guidelines

Target Risk Funds
Each of the four Target Risk Funds – Income Plus, Conservative, Moderate, and Aggressive – has a preset mix of stock and 
fixed income investments to give you broad diversification to the financial markets, both in the U.S. and abroad. All you 
have to do is select which of the four Target Risk asset allocations suits you best, by considering your life situation, time to 
retirement, investment objectives, and risk tolerance. Keep in mind, though, that over time you may want to shift on your 
own from more aggressive target risk funds to more conservative ones. 
The preset mix of each Target Risk fund is not expected to change over time. These funds will rebalance periodically in order 
to maintain their stated asset allocation.

   High Yield    Total  Total Int’l Investment 
 Inflation  & Emerging Global   Stock Stock Allocation 
 Protected  Total Bond  Markets Real Estate  Balanced Market Market Percentage 
 Bond Market Bond Stock Commodities* Exposure* Index Index Stock/Bond

Income Plus 32% 35% 5% 3% 2% 5% 11% 7%

Conservative 20% 26% 4% 7% 2% 10% 19% 12%

Moderate 12% 20% 3% 8% 2% 15% 24% 16%

Aggressive 0% 8% 2% 10% 2% 15% 38% 25%

* Exposure to the Balanced Exposure and Commodities funds are considered part of the allocation to stocks.

Target Risk Funds’ Target Asset Allocation (as of June 30, 2019)



Growth of $10,000: Target Retirement 2010 Fund vs. Benchmarks 
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2010 Fund 3.14 9.57 6.48 4.96 3.78 7.33 4.17

Benchmark: Target Retirement  
2010 Composite Index(5)(6) 3.17 9.47 6.28 4.84 3.66 7.12 4.07

The Target Retirement 2010 Fund is designed for 
investors who have retired or  started to draw 
on their retirement assets on or around the year 
2010 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a low 
tolerance for short-term price fluctuations and 
are seeking an investment with a high level of 
income plus modest capital appreciation.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.08% or $0.81 per $1,000 invested in the fund 

Average Target Date 2000-2010 Fund Expense Ratio(1): 0.51% or $5.13 per $1,000 invested in the fund

Turnover Ratio (estimate): 20% of the fund 

Average Target Date 2000-2010 Fund Turnover Ratio(2): 25% of the fund

Inception 
Date: 

1/2/08

(1) Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2) Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)  Overall Risk Level based on fund’s 5 year standard deviation.
(4)  The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)  The Target Retirement 2010 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6) Benchmark returns do not include operating costs.
(7)  Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)  Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage backed 

securities, with maturities of one year or more. 

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2010 Fund, a unitized fund, is 
one of ten target retirement funds that seeks  to pro-
vide a convenient low-cost way to achieve a sophis-
ticated diversification strategy, professional money 
management, and automatic rebalancing. Consistent 
with its current allocation, the fund seeks returns that 
modestly, but fairly consistently, outpace inflation 
over the long term. Over time, the fund automati-
cally shifts semi-annually toward a more conservative 
asset allocation. By 2020, the fund’s asset allocation 
should resemble that of the Income Plus Fund and 
will subsequently be merged into the Income Plus 
Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 22.05 12.29 3.13 11.29 6.54 5.45 -1.34 6.50 8.52 -3.07 9.57

 22.08 12.01 2.87 10.80 6.38 5.40 -1.38 6.39 8.37 -3.26 9.47

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2010 Fund

Target Retirement 2010  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays  
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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401(k) Plus Plan
Target Retirement 2010 Fund (as of 6/30/19)
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Objective & Strategy Risk/Return Profile

Trailing Time Period Performance(4)

$40,655

$21,405

$21,067

$14,845



The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved.

Fund Net Assets: $149 million
Total # Holdings: 8 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2010 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2010 Composite Index Sharpe Ratio 0.87 0.64

R-Squared* 0.61  1.00  Standard Deviation 4.11% 4.53% 
Beta* 0.26  1.01    
Alpha* 0.23% 0.10% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in eight 401(k) Plus 
Plan funds: the Inflation Protected Bond Fund, the Total Bond Market Fund, 
the High Yield & Emerging Markets Bond Fund, the Global Real Estate Stock 
Index Fund,  the Total Stock Market Index Fund, the Total International Stock 
Market Index Fund, the Balanced Exposure Fund and the Commodities Fund 
This gives the fund exposure to a broadly diversified group of U.S. and foreign 
stocks and various types of bonds. As of June 30, 2019, the fund’s target 
asset allocation between stocks and bonds is 30.5% stocks*, 69.5% bonds. 
The current target allocations by fund are provided in the Target Allocations 
chart above. The allocations to each fund are maintained close to the target 
allocations and target allocations are adjusted semi-annually, based on an 
asset allocation strategy that becomes increasingly conservative over time. 
For detailed information on the underlying funds that comprise the Target 
Retirement 2010 Fund, please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks. 

Holdings

Advanced Analytics

Commodities Fund  2.0%

Balanced Exposure Fund  6.0%

Total Stock Market 
Index Fund  11.6%

Total International Stock 
Market Index Fund  7.7%

High Yield & Emerging  
Markets Bond Fund  4.9%

Global Real Estate Stock 
Index Fund  3.2%

Total Bond Market Fund  33.9%

Inflation Protected 
Bond Fund  30.7%



Growth of $10,000: Target Retirement 2015 Fund vs. Benchmarks 
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2015 Fund 3.24 10.73 6.50 5.83 4.26 8.18 4.41

Benchmark: Target Retirement 
2015 Composite Index(5)(6) 3.29 10.69 6.36 5.73 4.15 8.00 4.37

The Target Retirement 2015 Fund is designed for 
investors planning to retire or plan to start draw-
ing on their retirement assets on or around the 
year 2015 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a moderate 
tolerance for short-term price fluctuations and 
are seeking both a reasonable level of income 
and longer-term growth of capital and income.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.09% or $0.93 per $1,000 invested in the fund 

Average Target Date 2015 Fund Expense Ratio(1): 0.35% or $3.49 per $1,000 invested in the fund

Turnover Ratio (estimate): 16% of the fund 

Average Target Date 2015 Fund Turnover Ratio(2): 18% of the fund

Inception 
Date: 

1/2/08

(1) Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2) Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)  Overall Risk Level based on fund’s 5 year standard deviation.
(4)  The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)  The Target Retirement 2015 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6) Benchmark returns do not include operating costs.  
(7)   Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)  Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2015 Fund, a unitized fund, is 
one of ten target retirement funds that seeks to pro-
vide a convenient low-cost way to achieve a sophisti-
cated diversification strategy, professional money man-
agement, and automatic rebalancing. Consistent with 
its current allocation, the fund seeks returns that mod-
erately outpace inflation over the long term. Over time, 
the fund automatically shifts semi-annually toward a 
more conservative asset allocation. By 2025, the fund’s 
asset allocation should resemble that of the Income Plus 
Fund and will subsequently be merged into the Income 
Plus Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 24.50 13.48 1.92 12.33 9.16 6.05 -1.64 7.35 10.29 -3.95 10.73

 24.50 13.24 1.74 11.88 9.05 6.04 -1.66 7.23 10.14 -4.15 10.69

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement 
2015 Fund

Target Retirement 2015  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays  
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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401(k) Plus Plan
Target Retirement 2015 Fund (as of 6/30/19)

Flyer 3 of 38

Objective & Strategy Risk/Return Profile

Trailing Time Period Performance(4)

$40,655

$23,184

$22.896

$14,845



The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved.

Fund Net Assets: $404 million
Total # Holdings: 8 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2015 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2015 Composite Index Sharpe Ratio 0.90 0.63

R-Squared* 0.73 1.00  Standard Deviation 4.96% 5.39% 
Beta* 0.35 1.00    
Alpha* 0.01%  0.08% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in eight 401(k) 
Plus Plan funds: the Inflation Protected Bond Fund, the Total Bond Market 
Fund, the High Yield & Emerging Markets Bond Fund, the Global Real 
Estate Stock Index Fund,  the Total Stock Market Index Fund, the Total 
International Stock Market Index Fund, the Balanced Exposure Fund and 
the Commodities Fund. This gives the fund exposure to a broadly diversi-
fied group of U.S. and foreign stocks and various types of bonds. As of 
June 30, 2019, the fund’s target asset allocation between stocks and bonds 
is 43% stocks*, 57% bonds. The current target allocations by fund are 
provided in the Target Allocations chart above. The allocations to each 
fund are maintained close to the target allocations and the target alloca-
tions are adjusted semi-annually, based on an asset allocation strategy 
that becomes increasingly conservative over time. For detailed information 
on the underlying funds that comprise the Target Retirement 2015 Fund, 
please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Commodities Fund  2.0%

Balanced Exposure Fund  11.0%

Total Stock Market 
Index Fund  15.5%

Total International Stock 
Market Index Fund  10.3%

High Yield & Emerging Markets 
Bond Fund  4.4%

Global Real Estate Stock 
Index Fund  4.2%

Total Bond Market Fund  28.4%

Inflation Protected 
Bond Fund  24.2%



Growth of $10,000: Target Retirement 2020 Fund vs. Benchmarks 
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2020 Fund 3.34 11.99 6.57 6.88 4.79 9.07 4.69

Benchmark: Target Retirement 
2020 Composite Index(5)(6) 3.37 11.91 6.35 6.75 4.67 8.90 4.66

The Target Retirement 2020 Fund is designed for 
investors planning to retire or plan to start drawing 
on their retirement assets on or around the year 2020 
and are seeking low cost participation in the stock, 
bond, and commodities markets through a broadly 
diversified portfolio. Currently, it may also be for inves-
tors who have a moderate tolerance for short-term 
price fluctuations and are seeking both a reasonable 
level of income and longer-term growth of capital and 
income. Current income produced by this fund is low.

Target retirement funds are generally designed for 
investors expecting to retire around the year indi-

cated in each fund’s name. The funds are managed 
to gradually become more conservative over time. 
The investment risks of each target retirement fund 
changes over time as its asset allocation changes. 
They are subject to the volatility of the financial 
markets, including equity and fixed income invest-
ments in the U.S. and abroad and may be subject to 
risks associated with investing in high yield bonds, 
small-cap securities, foreign securities and commodi-
ties. Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.10% or $1.02 per $1,000 invested in the fund 

Average Target Date 2020 Fund Expense Ratio(1): 0.39% or $3.92 per $1,000 invested in the fund

Turnover Ratio (estimate): 22% of the fund 

Average Target Date 2020 Fund Turnover Ratio(2): 20% of the fund

Inception 
Date: 

1/2/08

(1)  Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2)  Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)   Overall Risk Level based on fund’s 5 year standard deviation.
(4)   The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)   The Target Retirement 2020 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6)  Benchmark returns do not include operating costs.
(7)   Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)   Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2020 Fund, a unitized fund, is 
one of ten target retirement funds that seeks to pro-
vide a convenient low-cost way to achieve a sophis-
ticated diversification strategy, professional money 
management, and automatic rebalancing. Consistent 
with its current allocation, the fund seeks relatively 
moderate returns at a moderate risk level. Over time, 
the fund automatically shifts semi-annually toward a 
more conservative asset allocation. By 2030, the fund’s 
asset allocation should resemble that of the Income 
Plus Fund and will subsequently be merged into the 
Income Plus Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 26.95 14.56 0.69 13.44 12.34 6.40 -1.81 8.08 12.31 -4.83 11.99

 26.91 14.35 0.54 13.01 12.26 6.43 -1.80 7.94 12.12 -5.06 11.91

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement 
2020 Fund

Target Retirement 2020  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays  
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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Target Retirement 2020 Fund (as of 6/30/19)

Flyer 4 of 38

Objective & Strategy Risk/Return Profile

Trailing Time Period Performance(4)

$14,845

$25,207

$24,924

$40,655



The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved. 

Fund Net Assets: $1,023 million
Total # Holdings: 8 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2020 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2020 Composite Index Sharpe Ratio 0.92 0.61

R-Squared* 0.82 1.00 Standard Deviation 5.95% 6.42% 
Beta* 0.44 1.00   
Alpha* -0.13% 0.13% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in eight 401(k) 
Plus Plan funds: the Inflation Protected Bond Fund, the Total Bond Market 
Fund, the High Yield & Emerging Markets Bond Fund, the Global Real Estate 
Stock Index Fund, the Total Stock Market Index Fund, the Total International 
Stock Market Index Fund, the Balanced Exposure Fund and the Commodities 
Fund. This gives the fund exposure to a broadly diversified group of U.S. and 
foreign stocks and various types of bonds. As of June 30, 2019, the fund’s 
target asset allocation between stocks and bonds is 55.4% stocks*, 44.6% 
bonds. The current target allocations by fund are provided in the Target 
Allocations chart above. The allocations to each fund are maintained close to 
the target allocations and the target allocations are adjusted semi-annually, 
based on an asset allocation strategy that becomes increasingly conservative 
over time. For detailed information on the underlying funds that comprise 
the Target Retirement 2020 Fund, please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Commodities Fund  2.0%

Total Stock Market 
Index Fund  19.9%

Balanced Exposure Fund  15.0%

Total International Stock 
Market Index Fund  13.2%

High Yield & Emerging 
Markets Bond Fund  3.9%

Global Real Estate Stock 
Index Fund  5.3%

Total Bond Market Fund  23.0%

Inflation Protected Bond Fund  17.7%



Growth of $10,000: Target Retirement  2025 Fund vs. Benchmarks 
$50,000
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2025 Fund 3.37 13.19 6.50 7.95 5.31 9.94 5.03

Benchmark: Target Retirement 
2025 Composite Index(5)(6) 3.40 13.11 6.29 7.81 5.19 9.78 5.03

The Target Retirement 2025 Fund is designed for 
investors planning to retire or plan to start drawing 
on their retirement assets on or around the year 
2025 and are seeking low cost participation in the 
stock, bond, and commodities markets through a 
broadly diversified portfolio. Currently, it may also 
be for investors who have a moderate tolerance for 
short-term price fluctuations and are seeking both a 
reasonable level of income and longer-term growth 
of capital and income. Current income produced by 
this fund is low.

Target retirement funds are generally designed 

for investors expecting to retire around the year 
indicated in each fund’s name. The funds are man-
aged to gradually become more conservative over 
time. The investment risks of each target date fund 
changes over time as its asset allocation changes. 
They are subject to the volatility of the financial 
markets, including equity and fixed income invest-
ments in the U.S. and abroad and may be subject to 
risks associated with investing in high yield bonds, 
small-cap securities, foreign securities and commodi-
ties. Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.10% or $1.02 per $1,000 invested in the fund 

Average Target Date 2025 Fund Expense Ratio(1): 0.39% or $3.87 per $1,000 invested in the fund

Turnover Ratio (estimate): 21% of the fund 

Average Target Date 2025 Fund Turnover Ratio(2): 15% of the fund

Inception 
Date: 

1/2/08

(1)  Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2)  Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)   Overall Risk Level based on fund’s 5 year standard deviation.
(4)   The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)   The Target Retirement 2025 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6)   Benchmark returns do not include operating costs.  
(7)   Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)   Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2025 Fund, a unitized fund, is 
one of ten target retirement funds that seeks to pro-
vide a convenient low-cost way to achieve a sophis-
ticated diversification strategy, professional money 
management, and automatic rebalancing. Consistent 
with its current allocation, the fund seeks relatively 
high returns at a moderate risk level. Over time, the 
fund automatically shifts semi-annually toward a 
more conservative asset allocation. By 2035, the fund’s 
asset allocation should resemble that of the Income 
Plus Fund and will subsequently be merged into the 
Income Plus Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 29.05 15.66 -0.64 14.54 15.70 6.68 -1.98 8.82 14.46 -5.74 13.19

 29.04 15.49 -0.73 14.13 15.65 6.76 -1.95 8.64 14.24 -5.96 13.11

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2025 Fund

Target Retirement 2025  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays 
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved. 

Fund Net Assets: $1,253 million
Total # Holdings: 8 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2025 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2025 Composite Index Sharpe Ratio 0.93 0.59

R-Squared* 0.87 1.00 Standard Deviation 7.09% 7.56% 
Beta* 0.54 1.00   
Alpha* -0.39% 0.12% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in eight 401(k) 
Plus Plan funds: the Inflation Protected Bond Fund, the Total Bond Market 
Fund, the High Yield & Emerging Markets Bond Fund, the Global Real Estate 
Stock Index Fund, the Total Stock Market Index Fund, the Total International 
Stock Market Index Fund, the Balanced Exposure Fund and the Commodities 
Fund. This gives the fund exposure to a broadly diversified group of U.S. and 
foreign stocks and various types of bonds. As of June 30, 2019, the fund’s 
target asset allocation between stocks and bonds is 67.1% stocks*, 32.9% 
bonds. The current target allocations by fund are provided in the Target 
Allocations chart above. The allocations to each fund are maintained close to 
the target allocations and the target allocations are adjusted semi-annually, 
based on an asset allocation strategy that becomes increasingly conservative 
over time. For detailed information on the underlying funds that comprise 
the Target Retirement 2025 Fund, please read the corresponding fund flyers

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Commodities Fund  2.0%

Balanced Exposure Fund  15.0%

Total Stock Market 
Index Fund  26.2%

Total International Stock 
Market Index Fund  17.4%

Total Bond Market Fund  18.1%

Global Real Estate Stock 
Index Fund  6.5%

High Yield & Emerging Markets 
Bond Fund  3.4%

Inflation Protected Bond Fund  11.4%



Growth of $10,000: Target Retirement 2030 Fund vs. Benchmarks 
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2030 Fund 3.40 14.44 6.48 9.02 5.81 10.57 5.42

Benchmark: Target Retirement 
2030 Composite Index(5)(6) 3.42 14.30 6.20 8.86 5.68 10.42 5.42

The Target Retirement 2030 Fund is designed for 
investors planning to retire or plan to start draw-
ing on their retirement assets on or around the 
year 2030 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a high risk 
tolerance and are seeking growth of capital as a 
primary objective. Current income produced by 
this fund is low.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.10% or $1.02 per $1,000 invested in the fund 

Average Target Date 2030 Fund Expense Ratio(1): 0.43% or $4.30 per $1,000 invested in the fund

Turnover Ratio (estimate): 18% of the fund 

Average Target Date 2030 Fund Turnover Ratio(2): 15% of the fund

Inception 
Date: 

1/2/08

(1)  Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2)  Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)   Overall Risk Level based on fund’s 5 year standard deviation.
(4)   The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)   The Target Retirement 2030 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6)  Benchmark returns do not include operating costs.    
(7)   Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)   Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2030 Fund, a unitized fund, 
is one of ten target retirement funds that seeks 
to provide a convenient low-cost way to achieve a 
sophisticated diversification strategy, professional 
money management, and automatic rebalancing. 
Consistent with its current allocation, the fund 
seeks high returns over the long term. Over time, 
the fund automatically shifts semi-annually toward 
a more conservative asset allocation. By 2040, the 
fund’s asset allocation should resemble that of the 
Income Plus Fund and will subsequently be merged 
into the Income Plus Fund. Unit price and return 
will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 29.98 16.22 -1.44 15.27 18.15 6.85 -2.18 9.53 16.63 -6.65 14.44

) 30.01 16.08 -1.51 14.89 18.14 6.96 -2.14 9.32 16.41 -6.90 14.30

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2030 Fund

Target Retirement 2030  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays  
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved. 

Fund Net Assets: $1,025 million
Total # Holdings: 8 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2030 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2030 Composite Index Sharpe Ratio 0.92 0.56

R-Squared* 0.91 1.00 Standard Deviation 8.28% 8.76% 
Beta* 0.65 1.00   
Alpha* -0.65% 0.13% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in eight 401(k) 
Plus Plan funds: the Inflation Protected Bond Fund, the Total Bond Market 
Fund, the High Yield & Emerging Markets Bond Fund, the Global Real Estate 
Stock Index Fund, the Total Stock Market Index Fund, the Total International 
Stock Market Index Fund, the Balanced Exposure Fund and the Commodities 
Fund. This gives the fund exposure to a broadly diversified group of U.S. and 
foreign stocks and various types of bonds. As of June 30, 2019, the fund’s 
target asset allocation between stocks and bonds is 78.8% stocks*, 21.2% 
bonds. The current target allocations by fund are provided in the Target 
Allocations chart above. The allocations to each fund are maintained close to 
the target allocations and the target allocations are adjusted semi-annually, 
based on an asset allocation strategy that becomes increasingly conservative 
over time. For detailed information on the underlying funds that comprise 
the Target Retirement 2030 Fund, please read the corresponding fund flyers. 

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Global Real Estate Stock 
Index Fund  7.8%

Balanced Exposure Fund  15.0%

Total Stock Market Index 
Fund  32.4%

Total International Stock 
Market Index Fund  21.6%

Total Bond Market Fund  
13.2%Inflation Protected Bond Fund  

5.1%

Commodities Fund  2.0%

High Yield & Emerging Markets 
Bond Fund  2.9%



Growth of $10,000: Target Retirement 2035 Fund vs. Benchmarks 
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2035 Fund 3.42 15.44 6.42 9.58 6.03 10.75 5.57

Benchmark: Target Retirement 
2035 Composite Index(5)(6) 3.42 15.26 6.19 9.43 5.91 10.62 5.59

The Target Retirement 2035 Fund is designed for 
investors planning to retire or plan to start draw-
ing on their retirement assets on or around the 
year 2035 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a high risk 
tolerance and are seeking growth of capital as a 
primary objective. Current income produced by 
this fund is low.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.10% or $1.02 per $1,000 invested in the fund 

Average Target Date 2035 Fund Expense Ratio(1): 0.41% or $4.11 per $1,000 invested in the fund

Turnover Ratio (estimate): 17% of the fund 

Average Target Date 2035 Fund Turnover Ratio(2): 14% of the fund

Inception 
Date: 

1/2/08

(1) Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2) Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)  Overall Risk Level based on fund’s 5 year standard deviation.
(4)  The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)  The Target Retirement 2035 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6) Benchmark returns do not include operating costs.
(7)  Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)  Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2035 Fund, a unitized fund, 
is one of ten target retirement funds that seeks 
to provide a convenient low-cost way to achieve a 
sophisticated diversification strategy, professional 
money management, and automatic rebalancing. 
Consistent with its current allocation, the fund 
seeks high returns over the long term. Over time, 
the fund automatically shifts semi-annually toward 
a more conservative asset allocation. By 2045, the 
fund’s asset allocation should resemble that of the 
Income Plus Fund and will subsequently be merged 
into the Income Plus Fund. Unit price and return 
will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 29.98 16.22 -1.61 15.46 18.76 6.76 -2.39 9.93 17.88 -7.41 15.44

 30.01 16.08 -1.64 15.10 18.78 6.89 -2.33 9.70 17.65 -7.60 15.26

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2035 Fund

Target Retirement 2035  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays 
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved.

Fund Net Assets: $722 million
Total # Holdings: 7 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2035 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2035 Composite Index Sharpe Ratio 0.89 0.54

R-Squared* 0.92 1.00 Standard Deviation 9.20% 9.48% 
Beta* 0.72 1.01   
Alpha* -1.08% 0.08% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in seven 401(k) 
Plus Plan funds: the Total Bond Market Fund, the High Yield & Emerging 
Markets Bond Fund, the Global Real Estate Stock Index Fund, the Total Stock 
Market Index Fund, the Total International Stock Market Index Fund, the 
Balanced Exposure Fund and the Commodities Fund. This gives the fund 
exposure to a broadly diversified group of U.S. and foreign stocks and vari-
ous types of bonds. As of June 30, 2019, the fund’s target asset allocation 
between stocks and bonds is 89.2% stocks*, 10.8% bonds. The current target 
allocations by fund are provided in the Target Allocations chart above. The 
allocations to each fund are maintained close to the target allocations and 
the target allocations are adjusted semi-annually, based on an asset alloca-
tion strategy that becomes increasingly conservative over time. For detailed 
information on the underlying funds that comprise the Target Retirement 
2035 Fund, please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Commodities Fund  2.0%

Balanced Exposure 
Fund  15.0%

Total Stock Market 
Index Fund  37.9%

Total International Stock 
Market Index Fund  25.2%

Total Bond Market Fund  8.4%

Real Estate Investment 
Trust Index Fund  9.1%

High Yield & Emerging 
Markets Bond Fund  2.4%



Growth of $10,000: Target Retirement 2040 Fund vs. Benchmarks 
$50,000

$40,000
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2040 Fund 3.42 15.80 6.45 9.71 6.11 10.79 5.60

Benchmark: Target Retirement 
2040 Composite Index(5)(6) 3.41 15.61 6.26 9.58 5.99 10.66 5.62

The Target Retirement 2040 Fund is designed for 
investors planning to retire or plan to start draw-
ing on their retirement assets on or around the 
year 2040 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a high risk 
tolerance and are seeking growth of capital as a 
primary objective. Current income produced by 
this fund is low.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.10% or 1.01 per $1,000 invested in the fund 

Average Target Date 2040 Fund Expense Ratio(1): 0.44% or $4.40 per $1,000 invested in the fund

Turnover Ratio (estimate): 15% of the fund 

Average Target Date 2040 Fund Turnover Ratio(2): 14% of the fund

Inception 
Date: 

1/2/08

(1) Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2) Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)  Overall Risk Level based on fund’s 5 year standard deviation.
(4)  The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)  The Target Retirement 2040 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6)  Benchmark returns do not include operating costs. 
(7)  Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)  Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2040 Fund, a unitized fund, 
is one of ten target retirement funds that seeks 
to provide a convenient low-cost way to achieve a 
sophisticated diversification strategy, professional 
money management, and automatic rebalanc-
ing. Consistent with its current allocation, the 
fund seeks high returns over the long term. After 
2020, the fund will begin to automatically shift 
semi-annually toward a more conservative asset 
allocation. By 2050, the fund’s asset allocation 
should resemble that of the Income Plus Fund and 
will subsequently be merged into the Income Plus 
Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 29.98 16.22 -1.62 15.46 18.76 6.76 -2.37 10.00 18.14 -7.64 15.80

 30.01 16.08 -1.64 15.10 18.78 6.89 -2.33 9.76 17.91 -7.77 15.61

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2040 Fund

Target Retirement 2040  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays 
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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$29,517

$29,211

$14,845



The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved. 

Fund Net Assets: $525 million
Total # Holdings: 7 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2040 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2040 Composite Index Sharpe Ratio 0.88 0.54

R-Squared* 0.93 1.00 Standard Deviation 9.48% 9.66% 
Beta* 0.75 1.01   
Alpha* -1.25% 0.04% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in seven 401(k) 
Plus Plan funds: the Total Bond Market Fund, the High Yield & Emerging 
Markets Bond Fund, the Global Real Estate Stock Index Fund, the Total Stock 
Market Index Fund, the Total International Stock Market Index Fund, the 
Balanced Exposure Fund and the Commodities Fund. This gives the fund 
exposure to a broadly diversified group of U.S. and foreign stocks and vari-
ous types of bonds. As of June 30, 2019, the fund’s target asset allocation 
between stocks and bonds is 93% stocks*, 7% bonds. The current target 
allocations by fund are provided in the Target Allocations chart above. The 
allocations to each fund are maintained close to the target allocations and 
the target allocations are adjusted semi-annually, based on an asset alloca-
tion strategy that becomes increasingly conservative over time. For detailed 
information on the underlying funds that comprise the Target Retirement 
2040 Fund, please read the corresponding fund flyers

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Commodities Fund  2.0%

Balanced Exposure Fund  
15.0%

Total Stock Market 
Index Fund  40.0%

Total International Stock 
Market Index Fund  26.0%

Total Bond Market Fund  5.0%

Real Estate Investment 
Trust Index Fund  10.0%

High Yield & Emerging 
Markets Bond Fund  2.0%



Growth of $10,000: Target Retirement 2045 Fund vs. Benchmarks 
$50,000
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% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2045 Fund 3.42 15.80 6.42 9.71 6.11 10.80 5.60

Benchmark: Target Retirement 
2045 Composite Index(5)(6) 3.41 15.61 6.26 9.58 5.99 10.66 5.63

The Target Retirement 2045 Fund is designed for 
investors planning to retire or plan to start draw-
ing on their retirement assets on or around the 
year 2045 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a high risk 
tolerance and are seeking growth of capital as a 
primary objective. Current income produced by 
this fund is low.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.10% or $1.01 per $1,000 invested in the fund 

Average Target Date 2045 Fund Expense Ratio(1): 0.41% or $4.06 per $1,000 invested in the fund

Turnover Ratio (estimate): 13% of the fund 

Average Target Date 2045 Fund Turnover Ratio(2): 13% of the fund

Inception 
Date: 

1/2/08

(1) Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2) Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)  Overall Risk Level based on fund’s 5 year standard deviation.
(4)  The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)  The Target Retirement 2045 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6)  Benchmark returns do not include operating costs. 
(7)  Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)  Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2045 Fund, a unitized fund, 
is one of ten target retirement funds that seeks  to 
provide a convenient low-cost way to achieve a 
sophisticated diversification strategy, professional 
money management, and automatic rebalanc-
ing. Consistent with its current allocation, the 
fund seeks high returns over the long term. After 
2025, the fund will begin to automatically shift 
semi-annually toward a more conservative asset 
allocation. By 2055, the fund’s asset allocation 
should resemble that of the Income Plus Fund and 
will subsequently be merged into the Income Plus 
Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 29.99 16.22 -1.62 15.46 18.76 6.76 -2.36 9.99 18.15 -7.65 15.80

 30.01 16.08 -1.64 15.10 18.78 6.89 -2.33 9.76 17.91 -7.75 15.61

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2045 Fund

Target Retirement 2045  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays  
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved.

Fund Net Assets: $342 million
Total # Holdings: 7 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2045 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2045 Composite Index Sharpe Ratio 0.88 0.54

R-Squared* 0.93 1.00 Standard Deviation 9.48% 9.66% 
Beta* 0.75 1.01   
Alpha* -1.25% 0.04% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in seven 401(k) 
Plus Plan funds: the Total Bond Market Fund, the High Yield & Emerging 
Markets Bond Fund, the Global Real Estate Stock Index Fund, the Total Stock 
Market Index Fund, the Total International Stock Market Index Fund, the 
Balanced Exposure Fund and the Commodities Fund. This gives the fund 
exposure to a broadly diversified group of U.S. and foreign stocks and vari-
ous types of bonds. As of June 30, 2019, the fund’s target asset allocation 
between stocks and bonds is 93% stocks*, 7% bonds. The current target 
allocations by fund are provided in the Target Allocations chart above. The 
allocations to each fund are maintained close to the target allocations and 
the target allocations are adjusted semi-annually, based on an asset alloca-
tion strategy that becomes increasingly conservative over time. For detailed 
information on the underlying funds that comprise the Target Retirement 
2045 Fund, please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Commodities Fund  2.0%

Balanced Exposure Fund  
15.0%

Total Stock Market 
Index Fund  40.0%

Total International Stock 
Market Index Fund  26.0%

Total Bond Market Fund  5.0%

Real Estate Investment 
Trust Index Fund  10.0%

High Yield & Emerging Markets 
Bond Fund  2.0%



% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2050 Fund 3.42 15.81 6.44 9.76 6.15 10.82 5.62

Benchmark: Target Retirement 
2050 Composite Index(5)(6) 3.41 15.61 6.26 9.63 6.02 10.67 5.64

Growth of $10,000: Target Retirement 2050 Fund vs. Benchmarks 
$50,000

$40,000

$30,000

$20,000

$10,000

0

The Target Retirement 2050 Fund is designed for 
investors planning to retire or plan to start draw-
ing on their retirement assets on or around the 
year 2050 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a high risk 
tolerance and are seeking growth of capital as a 
primary objective. Current income produced by 
this fund is low.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date.

Annualized Expense Ratio: 0.10% or $1.01 per $1,000 invested in the fund 

Average Target Date 2050 Fund Expense Ratio(1): 0.43% or $4.25 per $1,000 invested in the fund

Turnover Ratio (estimate): 14% of the fund 

Average Target Date 2050 Fund Turnover Ratio(2): 13% of the fund

Inception 
Date: 

1/2/08

(1) Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2) Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)  Overall Risk Level based on fund’s 5 year standard deviation.
(4)  The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an inves-

tor’s units, when redeemed, may be worth more or less than their original cost.
(5)  The Target Retirement 2050 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(6) Benchmark returns do not include operating costs.
(7)  Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(8)  Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2050 Fund, a unitized fund, 
is one of ten target retirement funds that seeks 
to provide a convenient low-cost way to achieve a 
sophisticated diversification strategy, professional 
money management, and automatic rebalanc-
ing. Consistent with its current allocation, the 
fund seeks high returns over the long term. After 
2030, the fund will begin to automatically shift 
semi-annually toward a more conservative asset 
allocation. By 2060, the fund’s asset allocation 
should resemble that of the Income Plus Fund and 
will subsequently be merged into the Income Plus 
Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 29.96 16.22 -1.59 15.46 18.76 6.76 -2.33 10.00 18.13 -7.52 15.81

 30.01 16.08 -1.64 15.10 18.78 6.89 -2.33 9.76 17.91 -7.65 15.61

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2050 Fund

Target Retirement 2050  
Composite Index(5)(6)

Standard & Poor’s®  
500 Index(6)(7)

Bloomberg Barclays 
US Aggregate  
Bond Index(6)(8)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 

Equity Style
 Value Blend Growth

M
arket C

ap
 

Larg
e 

M
ed

iu
m

  
Sm

all

Avg. Weighted Maturity
 Short Intermediate Long

C
red

it Q
u

ality

Treasury  
& Agency

Investment-  
Grade  
Corporate

Below  
Investment- 
Grade

LighterWeightings Medium Heavier

401(k) Plus Plan
Target Retirement 2050 Fund (as of 6/30/19)

Flyer 10 of 38

Objective & Strategy Risk/Return Profile

Trailing Time Period Performance(4)

$40,655

$29,583

$29,250

$14,845



The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved.

Fund Net Assets: $266 million
Total # Holdings: 7 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2050 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2050 Composite Index Sharpe Ratio 0.88 0.55

R-Squared* 0.93 1.00 Standard Deviation 9.49% 9.66% 
Beta* 0.75 1.01   
Alpha* -1.22% 0.04% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in seven 401(k) 
Plus Plan funds: the Total Bond Market Fund, the High Yield & Emerging 
Markets Bond Fund, the Global Real Estate Stock Index Fund, the Total Stock 
Market Index Fund, the Total International Stock Market Index Fund, the 
Balanced Exposure Fund and the Commodities Fund. This gives the fund 
exposure to a broadly diversified group of U.S. and foreign stocks and vari-
ous types of bonds. As of June 30, 2019, the fund’s target asset allocation 
between stocks and bonds is 93% stocks*, 7% bonds. The current target 
allocations by fund are provided in the Target Allocations chart above. The 
allocations to each fund are maintained close to the target allocations and 
the target allocations are adjusted semi-annually, based on an asset alloca-
tions strategy that becomes increasingly conservative over time. For detailed 
information on the underlying funds that comprise the Target Retirement 
2050 Fund, please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics

Commodities Fund  2.0%

Balanced Exposure Fund  
15.0%

Total Stock Market 
Index Fund  40.0%

Total International Stock 
Market Index Fund  26.0%

Total Bond Market Fund  5.0%

High Yield & Emerging Markets 
Bond Fund  2.0%

Real Estate Investment 
Trust Index Fund  10.0%



% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Target Retirement 2055 Fund(5) 3.44 15.82 6.46 9.77 — — 7.43

Benchmark: Target Retirement 
2055 Composite Index(6)(7) 3.41 15.61 6.26 9.63 — — 7.26

Growth of $10,000: Target Retirement 2055 Fund vs. Benchmarks 
$50,000

$40,000

$30,000

$20,000

$10,000

0

The Target Retirement 2055 Fund is designed for 
investors planning to retire or plan to start draw-
ing on their retirement assets on or around the 
year 2055 and are seeking low cost participation 
in the stock, bond, and commodities markets 
through a broadly diversified portfolio. Currently, 
it may also be for investors who have a high risk 
tolerance and are seeking growth of capital as a 
primary objective. Current income produced by 
this fund is low.
Target retirement funds are generally designed 
for investors expecting to retire around the year 

indicated in each fund’s name. The funds are 
managed to gradually become more conserva-
tive over time. The investment risks of each 
target retirement fund changes over time as 
its asset allocation changes. They are subject to 
the volatility of the financial markets, including 
equity and fixed income investments in the U.S. 
and abroad and may be subject to risks associ-
ated with investing in high yield bonds, small-cap 
securities, foreign securities and commodities. 
Principal invested is not guaranteed at any time, 
including at or after their target date. 

Estimated Annualized Expense Ratio: 0.10% or $1.00 per $1,000 invested in the fund 

Average Target Date 2055 Fund Expense Ratio(1): 0.43% or $4.25 per $1,000 invested in the fund

Turnover Ratio (estimate): 25% of the fund 

Average Target Date 2055 Fund Turnover Ratio(2): 13% of the fund

Inception 
Date: 

7/2/15

(1)  Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2)  Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(3)  Overall Risk Level is historical, based on an estimate of the fund’s current composite benchmark 5 year standard deviation. The composite benchmark returns are based on the returns of the underlying funds’ 

benchmarks or proxies. Market volatility is near historical lows; actual standard deviation in the future may be higher than current standard deviation.
(4)  The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an 

investor’s units, when redeemed, may be worth more or less than their original cost.
(5)  Calendar Year Performance returns prior to 2016 are for the Target Date 2050 Fund and are presented to illustrate the historical performance of the underlying funds.
(6)  The Target Retirement 2055 Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are adjusted twice a year to reflect the fund’s 

changing asset allocations.
(7)  Benchmark returns do not include operating costs.
(8)  Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the U.S. 

equities market.
(9)  Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed 

securities, with maturities of one year or more.

Overall Risk Level(3)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Target Retirement 2055 Fund, a unitized fund, 
is one of ten target retirement funds that seeks 
to provide a convenient low-cost way to achieve a 
sophisticated diversification strategy, professional 
money management, and automatic rebalanc-
ing. Consistent with its current allocation, the 
fund seeks high returns over the long term. After 
2035, the fund will begin to automatically shift 
semi-annually toward a more conservative asset 
allocation. By 2065, the fund’s asset allocation 
should resemble that of the Income Plus Fund and 
will subsequently be merged into the Income Plus 
Fund. Unit price and return will vary.

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 29.96 16.22 -1.59 15.46 18.76 6.76 -2.33 10.02 18.17 -7.52 15.82

 30.01 16.08 -1.64 15.10 18.78 6.89 -2.33 9.76 17.91 -7.63 15.61

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Target Retirement  
2055 Fund(5)

Target Retirement 2055  
Composite Index(6)(7)

Standard & Poor’s®  
500 Index(7)(8)

Bloomberg Barclays  
US Aggregate  
Bond Index(7)(9)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poors’®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved.

Fund Net Assets: $79 million
Total # Holdings: 7 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

Target Retirement 2055 Fund (as of 6/30/19)

Target Allocation (by fund)

 Standard:  Benchmark: Target Retirement  3 YR 5 YR
 Standard & Poor’s 500 Index 2055 Composite Index Sharpe Ratio*   0.88 0.55

R-Squared** 0.93 1.00 Standard Deviation*    9.50% 9.66% 
Beta** 0.75 1.01   
Alpha** -1.21% 0.05% 

 *Target Date 2055 Fund returns are used from July 1, 2015 forward. Prior to July 1, 2015, returns for the Target Date 2050 Fund are used as a proxy.
 **Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The fund does not buy securities directly; instead, it invests in seven 401(k) 
Plus Plan funds: the Total Bond Market Fund, the High Yield & Emerging 
Markets Bond Fund, the Global Real Estate Stock Index Fund, the Total Stock 
Market Index Fund, the Total International Stock Market Index Fund, the 
Balanced Exposure Fund and the Commodities Fund. This gives the fund 
exposure to a broadly diversified group of U.S. and foreign stocks and vari-
ous types of bonds. As of June 30, 2019, the fund’s target asset allocation 
between stocks and bonds is 93% stocks*, 7% bonds. The current target 
allocations by fund are provided in the Target Allocations chart above. The 
allocations to each fund are maintained close to the target allocations and 
the target allocations are adjusted semi-annually, based on an asset alloca-
tions strategy that becomes increasingly conservative over time. For detailed 
information on the underlying funds that comprise the Target Retirement 
2055 Fund, please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are considered 
part of the allocation to stocks.

Holdings

Advanced Analytics*

Commodities Fund  2.0%

Balanced Exposure Fund  
15.0%

Total Stock Market 
Index Fund  40.0%

Total International Stock 
Market Index Fund  26.0%

Total Bond Market Fund  5.0%
High Yield & Emerging Markets 
Bond Fund  2.0%

Real Estate Investment 
Trust Index Fund  10.0%



Growth of $10,000: Income Plus Fund vs. Benchmark

401(k) Plus Plan
Income Plus Fund (as of 6/30/19) 

$50,000

$40,000

$30,000

$20,000

$10,000

0

% Total Return as of 6/30/19 3 Mos YTD 1 Yr 3 Yr 5 Yr 10 Yr Since Inception of Fund

Income Plus Fund 3.11 9.16 6.48 4.75 3.59 5.92 6.02

Benchmark: Income Plus 
Composite Index(6)(9) 3.14 9.13 6.48 4.58 3.37 5.61 5.81

The Income Plus Fund may be for investors who have a 
short- to medium-term (three to five years) investment 
horizon. It may also be for those seeking an investment 
with a high level of income plus modest capital appre-
ciation and is well suited for those who have a low 
tolerance for short-term price fluctuations.
These funds are subject to the volatility of the finan-
cial markets, including equity and fixed income invest-
ments in the U.S. and abroad and may be subject to 
the additional risks associated with investing in high 
yield bonds, small-cap securities, foreign securities 
and commodities. When investing in balanced funds, 
short-term losses (or gains) are common due to sud-

den movements in the prices of securities. Holding 
the investment over the long term can lower the 
chance of losing money since, over extended periods, 
the market’s ups have tended to outweigh its downs. 
There is no guarantee this will continue.
Also, because stock, bond and commodities prices 
sometimes move in opposite directions, holding 
stocks, bonds and commodities can help to lessen  
a fund’s volatility.
One final risk to consider is inflation risk, the possibil-
ity that, over time, the returns on an investment will 
fail to keep up with the rising cost of living.

Annualized Expense Ratio: 0.07% or $0.71 per $1,000 invested in the fund 

Average Target Date Retirement Fund Expense Ratio(1): 0.68% or $6.80 per $1,000 invested in the fund

Turnover Ratio (estimate)(2): 18% of the fund 

Average Retirement Income Fund Turnover Ratio(3): 42% of the fund

Inception 
Date:  

8/1/96

(1)  Asset-weighted average expense ratio for similar mutual funds as reported by Morningstar Inc.
(2)  Estimated turnover ratio is the sum of the underlying funds’ weighted turnover ratio. This number does not include an estimate for the rebalancing of the underlying portfolios.
(3)  Turnover Ratio, for similar mutual funds as reported by Morningstar Inc., is an indication of the fund’s activity and refers to the percent of a fund’s assets that are replaced during a fiscal year.
(4)   Overall Risk Level based on fund’s 5 year standard deviation.
(5)   The data presented represents past performance, which cannot be used to predict future returns that may be achieved. The investment return and principal value of an investment will fluctuate so that an 

investor’s units, when redeemed, may be worth more or less than their original cost.
(6)  The Income Plus Composite Index is a hypothetical combination of unmanaged indices reflecting the fund’s target asset allocation. The index weightings are not expected to change over time.
(7)   Standard & Poor’s® 500 Index is an unmanaged market capitalization-weighted index generally considered representative of the stock market as a whole. The Index focuses on the large-cap segment of the 

U.S. equities market.
(8)   Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged market value-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-

backed securities, with maturities of one year or more.
(9)  Benchmark returns do not include operating costs.

Overall Risk Level(4)

 Qualitative Low Moderate High Very High

 Fund Score

 Quantitative 0 5 10 15 20 25 30

The Income Plus Fund, a unitized fund, 

seeks returns that modestly but fairly 

consistently outpace inflation. The fund’s 

target allocation is 28% stocks and 72% 

bonds, providing a simple way to achieve 

a broadly diversified holding of bonds 

with a small exposure to diversified 

stocks. Unit price and return will vary. 

 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 YTD

 14.92 9.22 5.55 8.66 3.12 4.25 -0.65 5.89 7.28 -2.41 9.16

 15.03 8.85 5.16 8.13 2.72 4.04 -0.89 5.54 6.95 -2.49 9.13

 26.46 15.06 2.11 16.00 32.39 13.69 1.38 11.96 21.83 -4.38 18.54

 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01 6.11

Calendar Year Performance 
% Return

Income Plus  
Fund

Income Plus  
Composite Index(6)(9)

Standard & Poor’s®  
500 Index(7)(9)

Bloomberg Barclays  
US Aggregate  
Bond Index(8)(9)

This document constitutes part of a prospectus covering securities that have been registered under the Securities Act of 1933. 
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Objective & Strategy Risk/Return Profile

Trailing Time Period Performance(5)
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Income Plus Fund (as of 6/30/19)

Target Allocation (by fund)

Total International Stock Market Index Fund  7%Total Stock Market Index Fund  11%

Inflation Protected Bond Fund  32%

Total Bond Market Fund  35%

Global Real Estate  
Stock Index Fund  3%

High Yield & Emerging 
Markets Bond Fund  5%

Commodities Fund  2%

Balanced Exposure Fund  5%

 Standard: Benchmark: Income Plus  3 YR 5 YR
 Standard & Poor’s® 500 Index Composite Index Sharpe Ratio 0.92 0.72

R-Squared* 0.60 1.00 Standard Deviation 3.64% 3.79% 
Beta* 0.23 1.01    
Alpha* 0.44% 0.14% 

 *Based on trailing 36 months’ returns; alphas are annualized.

For detailed equity and fixed-income characteristics, please see underlying funds.

The underlying funds may lend their holdings to qualified institutional investors to seek to enhance returns through fees earned related to the securities lent. 
Although all loans of securities are fully collateralized, there is some risk of loss if a borrower defaults on its obligation or losses occur related to the collateral 
received. Securities lending is performed in accordance with applicable law and regulations.
The IBM 401(k) Plus Plan Trust (Trust) has claimed an exclusion from the definition of the term “commodity pool operator” under the Commodity Exchange Act 
(Act) and, therefore, the Trust is not subject to registration or regulation as a pool operator under the Act.
IBM® is a registered trademark of International Business Machines Corporation. All rights reserved.
Standard & Poor’s®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc.
©2019 International Business Machines Corporation. All rights reserved.

Fund Net Assets: $738 million
Total # Holdings: 8 funds
Fund Manager:  IBM Retirement Funds 

and underlying fund 
managers

The fund does not buy securities directly; instead, it invests in eight 401(k) 
Plus Plan funds: the Inflation Protected Bond Fund, the Total Bond Market 
Fund, the High Yield & Emerging Markets Bond Fund, the Global Real 
Estate Stock Index Fund, the Total Stock Market Index Fund, the Total 
International Stock Market Index Fund, the Balanced Exposure Fund 
and the Commodities Fund. This gives the fund exposure to a broadly 
diversified group of U.S. and foreign stocks and various types of bonds. 
As of June 30, 2019, the fund’s target asset allocation between stocks 
and bonds is 28% stocks*, 72% bonds. The current target allocations by 
fund are provided in the Target Allocations chart above. The allocations 
to each fund are maintained close to the target allocations. For detailed 
information on the underlying funds that comprise the Income Plus Fund, 
please read the corresponding fund flyers.

* Exposure to the Balanced Exposure and Commodities funds are 
considered part of the allocation to stocks.

Holdings

Advanced Analytics




